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Independent Auditor’s Report
To the Shareholders of MIR AKHTER HOSSAIN LIMITED

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements Mir Akhier Hossain Limited (“the Company’), which comprise the statement of financial position as at
June 30, 2020, and the statement of profit or loss and other comprehensive income, statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in &ll material respects, the financial position of the Company as at June
30, 2020, and its financial performance and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for Opinion

We conducted our audil in accordance with International Standards on Auditing (ISAs). Our responsibiliies under those standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated and Separate Financial Statements section of our report. We are
independent of the Group and the Company in accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the financial statements of the
current period. These matlers were addressed in the context of our audit of the financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. In addition to the matter described in the Basis for Qualified Opinion
section we have determined the matters described below to be the key audit matters to be communicated in our report

KEY AUDIT MATTER

Revenue Recognition

How our audit addresses the Key Audit Matter

Our audit procedures included:

Revanue of BOT 2.694 bilion (4.267 bilion) is recognized in the income | UNderstanding the. process of estimating, recording and reassessing

: R going concem.
statement of Mir Akhter Hossain Limiled. P Obtain an understanding of Company's intemal controls specifically

geared towards adoption of the new accounting standard,

P Examine customer contracts to determine key arrangements
between the Customer and Company to understand when control of
the goods manufactured transier from Company to Customer.

B Reviewing Invoices, Shipping Documents and othier supporting
documentation to ensure revenue recognition is  occurring
appropriately

B Examine Payment documentation fo ensure completion of revenue
cycle is documented appropriately

This material item is subject to high inherent risk due to the complexity of
the systems and the presence of individual customer confracts which are
necessary for proper recording and identification of revenue.

Against this background, the proper application of the accounfing
standards is considered to be complex and to a certain extent based on
eslimates and assumptions made by management

Details of Revenue Recognition are included in Note 20.00 to the Financial Statements
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KEY AUDIT MATTER

Adoption and Implementation of IFRS 16 Leases

How our audit addresses the Key Audit Matter

With reference to Note 3.20 to the financial statements, IFRS 16 Leases
becomes effective for annual reporting beginning on or after 01 January
2019 which replaces the existing International Accounting Standard 17

We obtained an understanding of the managements process for
implamenting IFRS 16 Leases, including financial controls designed by the
management to mitigate the risks assessed by us independently. We tested
those relevant controls and adopted a control rely strategy. Furthermore, to
miligate the inherent risk in this audil area, our audit approach included
testing of the controls and substantive audit procedures, including:

Leases. Mir Akhter Hossain Limited has implemented the modified »  Obtained and read the accounting policy for compliance with
retrospective approach for the transition accounting. The application of IFRS 16 Leases;
the new lease standard did not result in the recognition of right of use of > Review all rental and lease agreements that the Company has

entered and determine whether it creates a contract with
enforceable rights which would lead to the creation of a right-of-
use asset and corresponding lease obligation,

B Tested the assumptions used by mansgement fo determine
whether they are appropriate and reasonable.

b Assessed the disclosures within the financial statements.

asset and lease liability for the Company’s as on 01 July 2019 and 30
June 2020. The impact of the adaptation of the new standard is disclosed
in Note 3.20 to the financial statements.

Details of IFRS 16 Leases have been included in Note 320 to the Financial Statements

Information Other than the Financial Statements and Auditor’s Report Thereon

Management is responsible for the 2020 Annual Report. The Annual Report comprises of the Director's Repori, Corporate Governance
Compliance Repert and Management Discussion and Analysis.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information identified above when it becomes
available and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. Management has noted that the 2020 Financial Statements will not
accompanying an Annual Report. if an Annual Report is published containing Information other than the Financial Statements and based on
the work that would be performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements and Internal Controls

Management is responsitle for the preparation and fair presentation of the financial statements in accordance with IFRSs, the Companies Act
1994, the Securities and Exchange Rules 1987 and other applicable laws and regulations and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to fraud or
error. In preparing the financial statements, management is responsible for assessing the Company’s ability to confinue as a going concermn,
disclosing, as applicable, matters related to going concern and using the going concem basis of accounting unless management either intends
to liquidate the Company or to cease operations, or hes no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Qur obijeciives are to obtain reasonable assurance about whether the financial stalements as a whole are free from material misstatement,
whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial slatements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional skepticism throughout the audit. We
also:

Ref: GKC/20-21/A/211

Page ii | ‘ \ 8 Zo RS b 1




> Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

> Obtain an understanding of intemal control relevant to the audit in order to design audit procedures that are appropriate in the
circumstances.

> Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures
made by management.

> Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence
cbtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going cancern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion.
QCur conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or
conditions may cause the Company to cease to continue as a going concem.

> Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation. We communicate
with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with govemance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of
the financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor's report unless
law or regulation precludes public disclesure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicaled in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interast
benefits of such communication.

Report on other Legal and Regulatory Requirements

In accordance with the Companies Act 1994, the Securiies and Exchange Rules 1987 and relevant nofifications issues by Bangladesh
Securities and Exchange Commission, we also report that:

b We have obtained all the information and explanations which to the best of our knowledge and belief were necessary for the
purpose of our audit and made due verification therec;

B In our opinion, proper books of accounts, records and other statutory books as required by law have been kept by the Company so
far as it appeared from our examinations of those books and proper retums adequate for the purpese of our audit have been
received from branches not visited by us;

B The statement of financial position and statement of profit or loss and other comprehensive income dealt with by the report are in
agreement with the books of account and retums;

P The expenditures incurred were for the purpose of the Company’s business.

Ge Ao K0

Date: 26 November 2020 AK. Gulam Kibria, FCA
Dhaka, Bangladesh == Engagement Partner
G. KIBRIA & CO.

A\ Chartered Accountants
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MIR AKHTER HOSSAIN LIMITED

STATEMTENT OF FINANCIAL POSITION

As at 30 June 2020

Assets

Non-current assets

Property, plant and equipment
Investment in Joint Venture
Invesiment in Projects

Current assets

Security Deposils (Retention Money)
Advance and Prepayments

FDR

Advance income tax net of tax provision
Inventories

Cash and cash equivalents

Total assets

Equity and liabilities

Shareholders' equity
Share capital
Revaluation Reserve
Retained eamings

Non-current liabilities
Deffered tax liability
Long ferm loan

Current liabilities and provisions

Short term loan (Current portion of long-term loan)

Deferred LC
Liabilities for expenses

Total liability
Total equity and liabilities

Footnotes:
1. Auditors' Report - page i

30 JUNE 2020 30 JUNE 2019
Taka Taka

4 3,840,446,370 3,970,622,784
5 10,315,894,731 6,781,866,183
6 527,926,105 576,288,797
14,684,267,206 11,328,777,764

7 732,929,403 784,415,102
8 951,889,504 1,088,889,958
g 5 754,972,500
10 48,134,478 48,806,217
11 3,525,944,685 2,484,794 553
12 476,915,521 497,505,358
5,735,813,591 5,659,383,688
20,420,080,797 16,988,161,452

13 1,000,000,000 1,000,000,000
14 107,539,881 107,539,881
15 2,738,465,717 2,363,458,720
3,846,005,599 3,470,998,601

16 3,325,976 3,325,976
17 13,470,491,349 9,998,318,827
13,473,817,325 10,001,644,802

17 2,612,088,755 2,712,213,393
18 349,455,672 696,166,257
19 138,712,445 107,138,398
3,100,257,873 3,515,518,048
16,574,075,198 13,517,162,850
20,420,080,797 16,988,161,452

2. The annexed notes 1 to 42 form an integral part of these financial statements.

A Ao~

Managing Director

Dhaka, 28 November 2020
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Maholswsee Nasmiy

Chief Financial Officer

As per our report of same date
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G.KIBRIA & CO.
Chartered Accountants
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MIR AKHTER HOSSAIN LIMITED
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

For the year ended 30 June 2020
- 30 JUNE 2020 30 JUNE 2019
Taka Taka

Revenue 20 2.694,959,701 4,287,036,896
Cost of execution of the confract 21 (1,928,782,658) (3,134,809,245)
Gross profit 766,177,043 1,132,227,751
General and administration expenses 22 {144.650,336) (245,251,801)
Profit from operations 621,526,707 886,975,950
Non-operating income 23 13,328,379 22,599,281
Financial expenses 24 (379,093,795) (361,407,703)
Profit before tax and WPPF 255,761,291 548,167,528
Contribution to WPPF (12,179,109) (26,103,2186)
Profit before tax from own construction business 243,582,182 522,064,312
Tax expense

Current 251 (168,613,886) (321,559,939)

Deferred 252 - -
Total Tax expense _ (168,613,886) (321,559,939)
Profit after tax from own construction business 74,968,295 200,504,373
Profit after tax from Joint Venture 26 300,038,702 431,889,484
Total net profit after tax for the year 375,006,997 632,493,857
Total comprehensive income for the year 375,006,997 632,493,857
Basic earnings per share without other comprehensive income 271 3.75 6.32
Footnotes:

1. Auditors' Report - page 1
2. The annexed notes 1 to 42 form an integral part of these financial statements.

o A VoWalsulsa Nessiv Pe . ——

* Managing Director Director Chief Financial Officer

As per our report of same date

G. KIBRIA & CO.
Dhaka, 26 November 2020 Chartered Accountants
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MIR AKHTER HOSSAIN LIMITED
STATEMENT OF CHANGES IN EQUITY

For the year ended 30 June 2020

Total

Particulars Share capital Retained Revaluation

g Resarve and
Earnings Reserve

Surplus

Taka Taka Taka Taka
Balance as at 01 July 2018 1,000,000,000 1,730,954,863 107,539,881 1,838,504,744 2,838,504,744
Profit after tax for the year 30 June 2019 - 200,504 373 - 200,504 373 200,504,373
Profit after tax from Joint Venture - 431,989,484 - 431,989,484 431,989,484
Balance as at 30 June 2015 1,000,000,000 2,363,458.720 107,539,881 2,470,998.601 3,470,998,601
Balance as at 01 July 2019 1,000,000,000 2,363,458,720 107,539,881 2,470,998,601 3,470,998,601
Profit after tax for the year 30 June 2020 - 74 968,295 - 74 988 2395 74 968,295
Profit after tax fm Joint Venture - 300,038,702 - 300,038 702 300,038,702
Balance as at 30 June 2020 1,000,000,000 2,138,465,718 107,539,881 2,846,005,599 3,846,005,599

D Vololodow Moy S

Managing Director Director Chief Financial Officer

As per our report of same date

G AMenn L

Dhaka, 26 November 2020 G. KIBRIA & CO.

Chartered Accountanis
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Mir Akhter Hossain Limited

Statement of cash flows
For the year ended 30 June 2020

. Gash flows from operating activities

Cash receipts from customers

Cash paid to suppliers and employees

Cash generated from operation

Income tax deducted at source and paid
Net cash generated from operating activities

. Cash flows from investing activities

Purchase of property, plant and equipment
Investment in Joint Venture

investment in FOR

Investment in Projects

Net cash used in investing activities

. Cash flows from financing activities
Total Term Loan net of repayment

Interest Paid
Net cash (used in)from financing activities

E. Opening cash and cash equivalents
F. Closing cash and cash equivalents (D+E)

Net increase/(decrease) in cash and cash equivalents (A+B+C)

30 JUNE 2020 30 JUNE 2019
Taka Taka

2,994 998,403 5,180,944 488
(2,754,246,834)  (3,573,827,408)
230,751,569 1607,117,059
(167,942,147) (319,353 740)
52,809,422 1,287,763,318
(345,660,992) (942,913,037)
(3534,028548)  (3,057,116,410)
754,972,500 (468,985,961)
48,362,692 32,460,198

(3,076,354,348) (4,436,555,210)

3,372,048,884 3,596,605,071
(379,093,795) (381,407,703)
7,092,055,089 3,235,197,368
(20,589,836) 86,405,477
497 505,358 411,099,881
476,915,521 497,505,358

,}-' Aca— L Mahgbubq_ﬂwb\\\(‘ ‘%s.’—b?-—"—&’_‘

Managing Director Director

Dhaka, 26 November 2020

Ref GKC/A20-21/211

Chief Financial Officer
As per our report of same date

e AMoranl

G. KIBRIA & CO.
Chartered Accountants
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MIR AKHTER HOSSAIN LIMITED
NOTES TO THE FINANCIAL STATEMENTS

As at and for the period ended 30 June 2020

1.

11

2.1

22

23

24

Legal Status and Nature of the Company

Mir Akhter Hossain Limited ["MAHL"] was incorporated as Private Company Limited by shares on July 18, 1980 vide
registration # C-8196/35 with Registrar of Joint Stock Companies & Firm under the Companies act, 1913.

The company in its extra ordinary general meeting held on 3rd and 10th January, 2017 made some amendments to
the Memorandum and Articles of Association of the company with a view to converting it into a Public Limited
company, increasing its authorized capital, decreasing the denomination of face value of shares ,complying with the
Companies Act 1994, which were approved by the Registrar of Joint Stock Companies and Firms, Dhaka.

The address of the corporate office of the company is at Red Crescent Borak Tower, Level 7 & 10, 71-72 Qld
Elephant road, Eskaton Garden, Dhaka-1000.

The company owns and operates a construction business. In addition to working under its own name, MAHL also
executes several construction work under Joint Venture agreements. The company was alsc involved in trading of
cigarettes. However from July 01, 2017 the company has discentinued its cigarettes business as per decision of its
Board Meeting dated September 20, 2017 with retrospective effect from 01 July 2017. All inventory held for the
cigarette business were disposed in the year at book market value resulting in nc gain or loss on disposal.

Basis of preparation
Statement of compliance

These financial statements are individual financial statements of MAHL, and have been prepared in accordance with
Intermational Financial Reporting Standards (IFRS), the Companies Act, 1994, the Securities and Exchange Rules,
1987, relevant guidelines issued by the Bangladesh Securities and Exchange Commission (BSEC) , Income Tax
Ordinance 1984, VAT and Supplementary duty Act 2012 and other applicable laws in Bangladesh. These indivdual
financial statements present the financial position and performance of MAHL and its investment in Joint Ventures with
multiple entities which have been accounted for under the equity method in accordance with 1AS 28 Investment
Associates and Joint Ventures.

These financial statements have been prepared on going concern basis. Unless otherwise specifically mentioned,
historical cost principle has been followed for the purpose of the financial statements.

Basis of measurement

Under the historical cost, assets are recorded at the amount of cash or cash equivalents paid or the fair value of the
consideration given to acquire them at the time of acquisition. Liabilities are recorded at the amount of proceeds
received in exchange for the obligation, or in some circumstances ( for example, income taxes), at the amounts of
cash or cash equivalents expected to be paid to satisfy the liabiiity in the normal course of business.

Functional and presentational currency

These financial statements are prepared in Bangladeshi Taka (Taka/BDT.), which is both the company's functional
and presentational currency. All financial information has been rounded off to the nearest integer.

Use of estimates and judgments
The preparation of financial statements, in conformity with IFRS, requires management to make judgment, estimates

and assumptions that affect the reported amount of revenue, expense, asset and liabilities and the accompanying
disclosures including disclosures on contingent liabilities. Uncertainties about these assumptions and estimates could
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result in outcomes that require a material adjustment to the carrying amounts of assets and liabilities in future periods.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimates are revised and in any future periods affected.

Going concern

These financial statements have been prepared on geing concern basis. The company has adequate resources to
continue its operation for the foreseeable future. For this reason the directors continue to adopt going concem basis in
preparing the financial statements. The current resources and credit facilities of the company are sufficient to meet
the present requirements of its existing business.

Impact of Covid-19 Pandemic

Similar to all other organizations, MAHL was also not immune to the impact of Covid-19. There were significant delays
in the completion of several on-going projcets during the current year. As a result, there was a significant reduction in
revenue recognized the Company in the current year. That being said, the Company is close to reaching their pre-
covid production capapcities and expect to achieve significant recovery in the upcoming year. Even though, the
profitability of the Company suffered during this period, the Company managemed fo earn a positive Operating Cash
Flow and positive Financing Cash flow which shows that the overall liquidity position of the Company is still sound.
The Company is always monitoring the market, industry partners and the overall economy for any pofential future
impact of this pandemic.

Statement of cash flows

Statement of cash flows has been prepared in accordance with as per IAS 7: "Statement of cash flows" under direct
method as prescribed by the Bangladesh Securities and Exchange (BSEC) rule 1987. A reconciliation of Net
operating cashflow from operating activities under the indirect method has also been prepared in accordance with
Clause No. 5{2)(e) of Notification No. BSEC/CMRRCD/2006-158/208/Admin/61 Dated 20th June, 2018 (Gazelte
publication date: August 8, 2018).

Offsetting

The Company reports separately both assets and liabilities, and income and expenses unless required by an
applicable accounting standard or offsetling reflects substance of the fransaction and such offsetling is permitted by
applicable accounting standard.

Reporting period
This financial period of the company covers cne (1) year from 01 July 2019 to 30 June 2020.

The following IAS/IFRS are applicable for the preparations of financial statements for the period under review
1AS 1 Presentation of financial statements

IAS 2 Inventories

IAS 7 Statement of cash flows

IAS 8 Accounting palicies, changes in accounting estimates and errors
IAS 10 Events after the reporting period

IAS 12 Income taxes

|AS 18 Property, plant & Equipment

IAS 17 Leases

IAS 13 Employee bengfits

IAS 21 The effects of changes in foreign exchange rates

IAS 23 Borrowing costs

IAS 24 Related party disclosures

IAS 28 Investment in associates and Joint Ventures

IAS 33 Earnings per share

IAS 37 Pravisions, contingent liabilities and contingent assets
IFRS 9 Financial Instruments

Mir Akhrer Hossam Limi




34

3.2

3.3

Ref. GKCIAIZ0-21/211 ‘/Vﬁ( Page7 |[%( DHAKA

IFRS 7 Financial Instruments, disclosures
IFRS 8 Operating Segments

IFRS 15  Revenue from confracts with customers
IFRS 16  Leases

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements.

Shareholders' capital - paid-up capital

Paid-up capital represents the total amount of sharehclders capital that has been paid in full by the ordinary
shareholders. Holders of ordinary shares are entitled to recsive dividends as declared from time to time.

Lease transactions (IFRS 16)

Starting 1st July 2019, IFRS 16 has been adopted and all leasing arrangements except those having less than 12
months of useful life and underlying asset values considered low value when new, have been capitalized as “right to
use” assets with a corresponding financial liability on the balance sheet

Leased assels are capitalized from the start date of the lease agreement at the present value of the future leased
payments, based on the rate of interest entered in the asset master data. Low value and short term leases
(<12months) have been excluded from the recognition requirements and expensed in operating profit as rental costs.
Lease reassessment and lease modification to increase/decrease the value of an asset depending on a change in
scope of lease agreement can be made if necessary

The asset is written off on a straight-line basis over the tenure of the lease agreements. Hence, the ussful life of any
lease assets depends on the number of periods the assets can be used. The uselul life of such assets are dependent
on individual agreement and can vary from one agreement to another

For the Current Year, the Company entered into (or had already existing) two (2) lease agreements. These lease
agrerements were renta leases for the Company's two office premises. For both of these leases, both the lessee and
lessor have the right to terminate the lease without permission from the other party and also without any penalty being
imposed by the other party. Therefore in line with Parapraph B34 of IFRS 16, both of these leases are not considered
to be enforceable.

Since these agreements are not considered enforcable, they do not meet the definition of a contract under IFRS 16
and thus does not create a right-of-use Asset. Hence, MAHL has recognized the rent paid for their premises in line
with their previous practice under IAS 17 which is recognizing a rental expense in the statement of profit or loss.

Since MAHL's rental agreements did not mest the definition of IFRS 16 right-of-use asset, there was no impact on the
financial statements due fo the adoption of this accounting standard.

Employee benefits: Provident Fund

Provident Fund -

MAHL maintains a defined contribution plan (Employee Provident Fund) for its eligible permanent employees. The
eligibility is determined by according to the terms and conditions set forth in the frust deed and rules. The company
subscribes fo a contributory provident fund for its permanent employees which is administered by a Board of
Trustees. As per IAS 18, in a defined contribution plan, the entity pays fixed contributions into a fund but has no legal
or constructive obligation to make further payments. Obligations for confribution to defined contribution plans are
recognised as an employee benefit expense in profit or loss in the period during which related services are rendered

Workers' Profit Participaticn Fund (WPPF) _

In accordance with IAS 19, an entity shall recognize the expected cost of prefit-sharing and bonus payments if the
entity has a present legal or constructive obfigation to make such payments and reliable measurement of the
obligation can be made. The company makes the provision of WPPF @ 5% of its net profit before tax after charging
such expense as WPPF in accordance with Bangiadesh Labour Act 2005 as amended in 2013

1 - A < - - oo W Ty ~
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The Company does not have any policy to provide Defined Benefit Employement Benefits and therefore the Company
does not maintain a Gratuity Fund. Consequently there is no provision or gratuity expenses recognized by the

Property, plant and equipment
Recognition and measurement

Property, plant and equipment (PPE) is recognised as an asset if it is probable that future eccnomic benefits
associated with the asset will flow to the entity and the cost of the item can be measured reliably.

Property, plant and equipment are stated at cost ar valuation less accumulated depreciation and impairment losses, if
any. Cost includes expenditure that is directly atfributable fo the acquisition of the assets, bringing the assets fo the
location and condifion necessary for it to be capable of operating in the manner intended by management.

Subsequent costs

The costs of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the
item if it is probable that the future economic benefits embodied within the part will flow to the company and its costs
can be measured reliably. The costs of the day to day servicing of property, plant and equipment are recognised in
the statement of profit or loss and other comprehensive income as incurred.

Depreciation

Depreciation is recognised in the statement of profit or loss and other comprehensive income on a reducing balance
method over the estimated useful lives of each item of property, plant and equipment. Depreciation of an asset begins
when it is available for use, i.e. when it is in the lccation and condition necessary for it to be capable of operating in
the manner intended by management. Depreciation of an asset ceases at the earlier of the date that the asset is
classified as heid for sale (or included in a disposal group that is classified as held for sale) in accordance with IFRS 5
and the date that the asset is derecognised or sold. No depreciation is charged on leasehold land and capital work-in-
progress. Depreciation is calculated and, charged on all other property, plant and equipment at the following rates on
cost or valuation, considering the estimated useful lives of the assets:

30-Jun-20 30-Jun-19
Land 0% 0%
Plant and machinery 16.00% 15.00%
Spare paris Office equipment 10.00% 10.00%
Furniture fixtures and fittings 10.00% 10.00%
Shuttering Material 20.00% 20.00%
Motor Vehicle 20.00% 20.00%

Gain or loss an sale of property, plant and equipment is recognised in the statement of profit or loss and other
comprehensive income as per provision of IAS 18: "Property, plant and equipment”.

Depreciation has been allocated to the different projects on the basis of uses of the assets .

MAHL recognizes two kinds of spare parts: parts which are considered long-term assets and parts which are
considered inventory. In addition, there are some spare parts which are used over multiple years and they are used
on the field to service other capital equipment. These parts are used over multiple years, are of very high value and
are held for use in the production of goods or service. Since these items are large, high value and used over multiple
years, they meet the definition of property, plant and equipment, as per paragraph 6 of IAS 16 and thus are presented
as fixed assets and not inventory

Revaluation of Property Plant and Equipment
The company revalued its land by an independent professional firm namely Nurul Faruk Hasan & Co., Chartered

Accountants, creating a ravaluation surplus of Taka 11,08,65,857 . The valuation report has been prepared and
freated in accordance with International Accounting Standards (IAS) and International Financial Reporting Slandards
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(IFRS) and other applicable laws, rules, regulations and guidelines. The revaluation report was prepared based on the
financial position of June 30, 2017.

35 Impairment
351  Recognition

The carrying valug of the company's assets, other than inventories, are reviewed at each statement of financial
pesition date to determine whether there is any indication of impairment. If any such indication exists, the asset's
recoverable amount is estimated. An impairment loss is recognized whenever the carrying amount of the asset or its
cash-generating unit exceeds its recoverable amount. Impairment losses, if any, are recognised in the statement of
profit or loss and other comprehensive income. For the assets that have indefinite useful life, the recoverable amaunt
is estimated at each statement of financial position date.

No indication of impairment was observed in the period ended 30 June 2020.

352  Calculation of recoverable amount

The recoverable amount of an asset is the greater of net selling price and value in use. The estimated future cash
flows are discounted to their present value using discount rate that reflects the current market assessment of the time
value of money and the risk specific to the asset. For an asset that does not generate significantly independent cash
inflows, the recoverable amount is determined for the cash generating unit te which the asset belongs.

353  Reversal of impairment

An impairment ioss recognised in prior periods for an asset shall be reversed if, and only if, there has been a change
in the estimates used to determine the asset's recoverable amount since the last impairment loss was recognised.

An impairment loss is reversed only fo the extent that the asset's carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortization, had no impairment loss been
recognised for the asset in prior years.

There was no reversal of impairment in the period anded 30 June 2020.

3.6 Capital work-in-progress

Capital work-in-progress represents the cost incurred for acquisition and/or construction of items of property, plant
and equipment that were not ready for use at the year end and these are stated at cost.

3.7 Financial Instruments
As per IFRS-7 "Financial Instruments: Disclosure” all financial instruments are presented in a way so that users are
enabled to evaluate the significance of financial instruments for the Company and nature and extent of risks arising
from financial instruments to which the entity is exposed during the period and how the entity manages those risks.

Invesiments in fixed deposits

Investments in fixed deposits are shown in the financial statements at its cost and interest income is recognised as
they become due.

Cash and cash equivalents

Cash and cash equivalents include cash in hand, balances and deposits with licensed financial institutions that are
readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value.

Advances

%
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Advances with no stated interest are measured at the original amount if the effect of discounting is immaterial

MAHL has adopted IFRS 9 for the current period as this standard has become effective. In previous periods, the
entity used IAS/BAS 38 to account for their financial instruments. The adoption of IFRS @ did not have any impact on
the Company's financial statements as there were no changes in the Company's classification of the existing financial
instruments (all remained measured at cost). As per IFRS 9, a financial instrument is measured at cost if they are
held with a business model whose objective is hold assets and collect confractual cashflows and the contractual
terms give rise to cash flows on specific dates which are only payments of principle and insierest on the outstanding
principle. These two criterias are met by all three instruments above.

38 Borrowing costs

As per requirement of IAS 23 Borrowing Costs, directly attributable borrowing costs are capitalised during
construction period for all qualifying assets. A qualifying asset is an asset that necessarily takes a substantial pericd
of time to get ready for its intended use or sale. The borrowing costs that are directly aftributable to the acquisition,
construction ar production of a qualifying asset are those borrowing costs that would have been avoided if the
expenditure on the qualifying asset had not been made. All other barrowing costs are recognised in profit and loss in
the period in which they are incurred.

3.9 Taxation

Tax on the statement of comprehensive income for the year comprises current and deferred tax. Income tax is
recognised in the stafement of comprehensive income except to the extent that it relates to items recognised directly
in equity, in which case it is recognised in equity.

291 Current tax

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or substantively
enacted at the statement of financial position date, and any adjustment to tax payable in respect of previous years.

3.92  Deferred tax

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the
extent that they will probably nat reverse in the foreseeable future. The amount of deferred tax provided is based on
the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax assets and liabilities are offset if there is a
legal enforceable right to offset current tax liabilities and assets, and they relate to income taxes levied by the same

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary difference can be utilised. Deferred fax assets are reviewed at each reporting date and
are reduced to the extent that is no longer probable that the related tax benefit will be realised.

3.10 Inventories

3.101  Stocks
Inventories represents construction material and supplies i.e., rod, cement, sand , stone, tiles, bricks, pipes, electirical
goods efc. awaiting use in the production process . Therefore, the company complies with the principles of 1AS-2 "
Inventories" and recognise inventories at cost using weighted average cost formula and measure the same at
reporting date at lower of cost and net realisable value.

3.10.2 Stores
Spare parts and miscellaneous items are valued at the lower of cost and net reaiizable value,

g
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3.10.3 Contract Asset - Work in Progress & Contract Liabilities

Contract Asset: Work-in -process represents performance obligation completed by MAHL but for which consideration
is not yet due (since the customer has not been billed). In accordance with paragrapgh 107 of IFRS 15, this is
recorded as an asset. [FRS 15 allows a Company to use alternative description to represent Confract Asset in the
statement of financial position (paragraph 108). Therefore contract asset is presented as "Work in Progress" in the
statement of financial position.

MAHL does not operate or use sales agenets who receive compensation in the form of commission from the
Company. Rather than agents, the Company has human resources engaged in business development. The
compensation of these employees are not directly related to aquisition of any single contracts but rather incurred
peridocally in the form salary and wages. Therefore the Company does not record any contract assets in related to
cusiomer coniracts regarding costs incurred to obtain contracts which is in line with IFRS 15 Paragraph 91.

Contract ligbilities represent payments received for consideration not yet completed. The Company only bills their
clients for work completed after 2 survey is completed by the Customer fo confirm the stage of werk completion. The
Company only recognizes revenue after this process if completed and only then will the Company bill their customers.
Consequently, no payment is ever received before an obligation is completed and hence there is no Contract
Liabilities on the financial statements

| Trade and other receivables

Contracts recsivable represent the amounts billed on completed construction contracts . In accordance with IFRS 15,
the receivable amount represents MAHL's right to consideration that is unconditional. The consideration is
unconditional due to the fact that the service has been completed and the customer has been billeed for the services
provided. Contract receivable asset should be distinguished from Work in Process which represnts confracts assets
where MAHL has compieted their performance obligation but payment is not yet due (since the customer has not
been billed yel). There are further details in Contract Asset: Work in progress is Note 3.10.3

3.12  Foreign currency transactions

The financial statements are presented in BDT which is company's functional currency. Transactions in foreign
currencies are recorded in the books at the exchange rate prevailing on the date of the transaction. Monetary assets
and liabilities in foreign currencies at the date of statements of financial position are translated into taka at the
exchange rate prevailing at that date.Non-monetary items that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the date of the initial transaction. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange rate at the date when the fair value was determined.
Exchange differences arising on the settiement of monetary items or on translating manetary items at the end of the
reporting period are recognised in profit or less a per 1AS-21 the Effects of Changes in Foreign Exchange Rates.

3.13  Provisions, contingent liabilities and contingent assets
Provisions

A provision is recognised in the statement of financial positicn when the company has a legal or constructive
obligation as a result of past events, and it is probable that an outflow of economic benefits will be required to settle
the abligation and a reliable estimate can be made of the amount of the obligation.

Contingent liabilities

Contingent liabilities is a possible obligation that arises from the past events and whose existance will be confirmed
only by the occurance or non-occurance of more uncertain future events not wholly within the control of the entity; or
a present obligation that arises from past events but is not recognised because:

a) it is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation;

b) the amount of the obligation cannot be measured reliably.

Contingent Assets

2
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A Contingent asset is a possible asset that arises from the past events and whose existance will be confirmed only by
the occurance or non-oceurance of more uncertain future events not wholly within the control of the entity.

Contingent liabilities and assets are not recognised in the statement of financial position of the Company. They are
disclosed in the notes to the financial statements.

314 Revenue recognition

MAHL has applied IFRS 15 using the full retrospective method and therefore comparitive information has been
restated using IFRS 15. Adoption of IFRS 15 did not lead to any changes in revenue recognized in prior years. Under
IFRS 15, revenue is measured under a 5 step process. The 5 step proces includes;

1. Identification of contract

2. Identification of performance obligation

3. Determination of transaction price

4. Allocation of fransaction price to performance obligation

5. Satisfaction of performance obligation

Through a 5 step process, the Company identifies & confract with a customer and the confract details the
consideration amount that is to be received from the customer in return for distinct performance obligations that is to
be performed by the Company. The performance of these obligations are fullfiled through the transfer of goods and
services to the customer.

As MAHL operates in the constructicn business, fulfilment of their contracts involve providing goods and services of
varied nature in a given contract. However the nature of these servees is such that they are not distinct individually
but rather cumulatively makes up one single distinct delivearble (since the customer cannot enjoy the benefits from
those goods or services on their own). Therfore the consideration to has been agreed in the contract is attributed to
the that one deliverable rather than allocating them to individual goods or services since they are not distinct from one
The peformance obligation related to MAHL's construction contracts are satisfied over-time. MAHL uses the output
method to determine the entity's progress towards complete satisfaction of a performance obligation over time. MAHL
uses the output method because it provides a true and fair presentation of the value to the customer of the goods and
services transferred to date relative to the remaining goods and services promised under the contract.

As described above, the Company adopted IFRS 15 using the full retrospective method. Adoption of IFRS 15 did not
lead to any changes in the revenue recorded in previous periods. Revenue was recognized in line with the Company's
progress of completion in prior years and the consideration to be received did not involve variable elements or
multiple performance obligations.

3.15  Contract Cost

Contract costs are costs that are incremental to obtaining a confract with a customer or costs that are directly related
to fulfiling a specified customer (Fulfilmen cost). Contract cost is capitalised as an asset and amortised in a way that
is consistent with the transfer of the related goods and service.

3.16  Interest expenses

Interest expense comprises interest expense on overdraft, import loan, demand loan, finance lease and term loan. All
interest expenses are recognised in the statement of prefit or loss and other comprehensive income when it accrues.
Interest expenses is allocated fo the different projects and joint ventures on the basis of loan used.

3.17  Earnings per share

Basic earnings per share

The company presents basic earnings per share (EPS) for its ordinary shares. Basic EPS is calculated by dividing the
profit or loss aftributable to the ordinary shareholders of the companyby the weighted average number of ordinary
shares outstanding at the year end as per IAS-33 " earnings per sharg".

Diluted earnings per share
No diluted earnings per share are required to be calculated for the year as there was no scope for dilution during the
year under review. ==
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3.18  Related party transaction

Parties are considerad to be related if one of the party has the ability to control the cther party or execise significant
influence over the party in making financial and operating decisions. The company carried out transactions in the
ordinary course of busingss on an arms length basis at commercial rates with its related parties.

318  Events after the reporting date

Events after the reporting date that provide additional information about the company's position at the reporting date
are reflected in the financial statements. Events after the reporting date that are not adjusting events are disclosed in
the notes when material.

320  Estimates and Judgement

The preparation of the financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of accounting policies and reported amount of assets |
liabilifies , income and expense. Actual results may differ from these estimates. The following areas include significant
1. Useful lives and impairment of Property, plant & equipment

2. Income Tax provision

3. Going Concern

321 General

Previcus year's numerical information, narratives and descriptive information in the financial statements and
accompanying notes have been disclosed and rearranged/reclassified wherever considered necessary to conform fo
current year's presentation.

.
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5. Investment in Joint Venture

This amount represents the company's Investment in the project

with foreign collaboration

Name of the Joint Venture
HALLA-MAH-SECKWANG
Samwhan-Mir Akhter JV
Mir-Akhter Ranken JV
WMCG-Mir Akhter-Sadeem Al Kuwait JV
Mir Akhter-Komainaitec JV
Mir Akhter-WMCG JV
Hego-Mir Akhter JV
Halla-Mir Akhter JV

HALLA-MAH-SEOKWANG:

L}

Nature of Business

Construction
Construction
Construction
Construction
Construction
Construction
Construction
Construction

; As at As at
30 JUNE 2020 30 JUNE 2019

10,315,854,731 §,781,866,183
10,315,894,731 §,761,866,183
859,971,558 859,971,559
3,235,381 400 2,131,583,308
5 736,274,020

2 271,458,608

1,484,985 595 1,152,558,089
924,137,347 397,705,338
1,085,626,581 579,323 469
2,755,792,249 652,991,792
10,315,894,731 6,781,866,183

Three entities viz; Halla Corporation, Korea, Mir Akhter Hossain Lid., Bangladesh and Seckwang Development Co. Ltd.
formed a Joint Venture Undertaking (Partnership at will) based on a contract to perform the construction work of Cox's Bazar

Airport under the Civil Aviation Authority of Bangladesh.

Samwhan-Mir Akhter JV:

Two entities viz: Samwhan Corporation and Mir Akhter Hossain Ltd., Bangladesh formed a Joint Venture Undertaking
(Partnership at will) based on a coniract for improvement of road from Dulla Mari road to Tangail (22.4 Km.) from 2-Lane to 4-
lane including structures and performance based maintenance works on improved 4-lane road from Dulla Mari Road to
Tangail (22.4 Km.) and Construction of 6 (Six) Nos (G-14) Storied Residential Building (100 Sft. Each unit) including civil,
Internal & external sanitary & water supply and electrical works, suppOly & Installation of lift, Generator, electric substation
and fire fighting system efc in Block-A of Dhaka Elevated Express way (DEE) project.

Mir Akhter-Komaihaltec JV:

Two entities viz: Komaihaltec Ltd, and Mir Akhter Hossain Ltd. formed a Joint Venture Undertaking (Partnership at will) based
on a contract No. PW-02 for Construction of 16(Sixtesn) Nos. Bridge at Rajshahi Zone of Western Bangladesh Bridge

improvement project.

Mir Akhter-WMCG JV

Two entities viz; Mir Akhter Hossain Itd. And Wuhan Municipal Construction Group (WMCG) formed a Joint Venture
undertaking (Partnership at will) based on a contract for the construction of 7.35 km road from Rajghat to Moheriguna in

Moheshkhali upazilla of Coxshazar.

P
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As at As at
30 JUNE 2020 30 JUNE 2019

Hego-Mir Akhter JV

Two entities viz; Henan Highway Engineering Group Co. Ltd., Republic of China and Mir Akhter Hossain Ltd. formed a Joint
Venture Undertaking (Parinership at will) based on a contract for part-1: Improvement of road from west side of
Bangabandhu Bridge fo Hatikumrul intersection (19.80 km) to a 4-Lane highway alongwith siow moving vehicular traffic
(SMVT) lane on both sides & structures and part-2: performance based maintaince works on improved 4-lane highway from
west side of Bangabandhu Bridge to Hatikumrul intersection (19.80 km) to a 4-Lane highway alongwith slow moving
vehicular traffic (SMVT) lane on both sides & structures under the SASEC road connectivity project-Il: Improvement of
Elenga-Hatikumrul-Rangpur road to a 4-lane highway, ICB No.: SASEC-II/ICB/MP-1/WP 06 (LOT 2).

Halla-Mir Akhter JV

Two entities viz; HALLA Corporation , Republic of Korea and Mir Akhter Hossain Ltd., Bangladesh formed a Joint Venture
Undertaking (Partnership at will) based on a contract for rehabilitation of road from Badarkhali naval police station to
Yunuskhali (Ch. 30+ 339 to Ch. 36+123) including new 680 m kohelia bridge, strengthening of existing runway and taxiway at
OSMANI INTERNATIOANL AIRPORT , SYLHET and construction of 595m long PC box grider bridge box over Bakkhali river
at Kusturi Ghat under sadar upazila of Cox'sbazar District.

Legal Status of all joint Ventures:

The legal status of the joint venture is a Partnership at will because it was created only to carry out a particular construction
projects as per contract, but in accordance with the provision of Section - 2 (20) BB of Income Tax Ordinance 1984 its status
is a Company though it does not have any consequential effect under this Ordinance.

6. Investment in Projects
Balance as at 01 July 576,288,797 608,748,995
Add: Addition during the year = 41,000,000
PG,APG,Earnest Money,Margin for PO & Margin on Eamest Money !_ _ - | [ 41,000,000 [
576,288,797 649,748,995
Less: Refund during the year (48,362,692) (73,460,188)
Balance as at 30 June 527,926,105 576,288,797
T. Security Deposits (Retention Money)
Security Deposits
Balance as at 01 July : 743,670,554 641,912,177
Add: Security deposits retained by the employer 115,923,418 169,812,361
Less: Refund during the period (145,634,889) (68,053,984)
Balance as at 30 June 713,959,073 743,670,554
Prepayments
VAT refund:
Opening 40,744 548 21,774,218
Add: Additions during the year - 18,970,330
Less: Refund during the year: (21,774,218) -

) | .
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As at Asat
30 JUNE 2020 30 JUNE 2019

18,970,330 40,744 54
732,829,403 784,415,102
8. Advance & Prepayments
Advances to employees against salary 2,855,630 1,826,421
Advances fo suppliers 949,033,874 1,086,863,537
951,889,504 1,088,889,958
9, FDR
Jamuna Bank Ltd. A/C-11871 - 132,488,250
Jamuna Bank Ltd A/C-11564 - 132,486,250
Jamuna Bank Ltd. A/C-15604 - 130,000,000
Jamuna Bani Ltd. A/C-18613 - 250,000,000
Dhaka Bank Ltd. A/C-000191 - 100,000,000
Faridpur: IFIC Bank Ltd. A/C-810202 : - 10,000,000
- 754,972,500
10.  Advance income tax
Balance as at 01 July 48,806,217 51,012,416
AIT on Import 41,930,415 34,182,196
AlT on Contract revenue 122,020,389 279,487,995
AlT on FDR & STD accounts 1,204,843 2,259,927
AIT on the registration of Car and Vehicle 2,786,500 3,443,622
216,748,364 370,366,156
Less: Provision for tax (168,613,886) (321,559,939)
Balance as at 30 June 48,134,478 48,806,217
11.  Inventories
Stocks
Work-in-process 1,557,132,876 841,254,200
Raw materials (Note-13.1) 1,832,486,556 1,635,458,010
Goods-in-transit 136,325,253 8,082,343
3,525,944,685 2,484,794,553
111 Details break-down of Raw materials:
Cement = 210,007,899 250,099,100
M.S.Rod 212,896,819 205,465,000
Stone Chips/Boulder 403,463,499 238,870,360
Sand 433,374,149 208,301,300
Bricks 61,245,780 81,079,830
Sanitary Material 4,123,580 4,360,000
Wood & Plastic Doar 678,900 1,078,000
Tiles 212,340 332,000
PVC pipe,RCC pipe & $.5.Pipe 3,640,800 4,402,800
Bitumen 54,125,730 76,875,860
Chemical 8,823,680 8,510,075

Hardware Material e 16823470 23 275,408

P
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Asat As at
30 JUNE 2020 30 JUNE 2019

10,639,743
14,356,800
3,729,900
1,208,000
501,872,834

Electrical Material 9,817,480
GP Sheet 8,715,400
Holo Block 1,645,210
Thai Aluminium 879,250
Others 402,212,580

Total 1,832,486,556

1,635,458,010

Due o large volume number of items of stecks, it is difficult fo quantify each items in & separate and distinct category.

Therefore, it is grouped under the suitable head.

12.  Cash and cash equivalents

Cash in hand (Note- 14.2) 33,513,150 10,330,764
Cash at banks
Cash at bank 105,405,975 231,177,798
Cheque in hand ( Note-14.1) . 337,996,396 255,936,796
443,402,371 487,114,594
476,915,521 497,505,358
121 Chequein hand
Project
Kushtia Shilpakala Academy (KSA) - 28,446,781
Rajshahi New Road({RNR) 41,196,320 40,356,790
RHD, Allaadipur -Raj- Kushtia(ARK) - 50,317,128
UTTARA & 7,158,993
Nator Baghatipara Bridge, NBB 5,920,373 3,658,700
Patenga Container Terminal-Ground Improvement-(PCT 41,887,991 -
Dredging Work Madaripur, DWM - 7,550,375
Liberation War Museum, LWM-2 - 1,280,374
~ Residential Model Town (3rd Phase) Rajuk Dhaka 13,050,100 -
RHD CORE OFFICE, BANANI - 7,795,277
RHD Sylhet Road Project, SRP 25,534,151 9,634,646
Dhaka Airport (DAP) 11,819,723 4
Chitagang Development Authority, BAKALIA 59,965,275 20,678,840
Kanchpur Meghna Gumti Bridge, (OSJI JV) 138,622,463 79,058,912
337,996,396 255,936,796
12.2 Cashin hand
Project
RAJUK, Uttara Dev. Project, DHAKA 1,356,200 635,200
LGED, Gopalganj, BAPARD (Kotalipara) - 715,420
Uttara Residential Apartment Project 1,535,420 682,300
0SJi JOINT VENTURE 1,012,500 1,980,350
Karnaphuli Tunnel Project, KTPC - 548,200
Reliance Insurance Limited 1,478,600 -
Chittagang Development Authority, BAKALIA 185,680 552,144
Mataroari Power Plant 184,000 . 238,700
RHD, Shylhet Road Project(SRP) 3,955,400 1,502,500
Dredging Work Madaripur, DWM 1,457,800 842,100
835,200

Nator Baghatipara Bridge, NBB = 2,783,280
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As at As at
30 JUNE 2020 30 JUNE 2019

Liberation War Museum, LWM-2 - 787,400
RHD, Alladipur-Raj-Kushtia ARK - 871,250
Kushtia Shilpakala Academy (KSA) 2,520,100 -
Dhaka Airport (DAP) 8,644,200 -
Bangabandhu Bridge,RHD (BBTL) 3,720,360 -
Dawlatdia Basantapur Road, RHD (DBR) 4,679,500 -
33,513,150 10,390,764
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As at Asat
30 JUNE 2020 30 JUNE 2019

13.  Share capital

Authorised

200,000,000 Ordinary shares of Tk 10 each 2,000,000,000 2,000,000,000

Issued, subscribed and paid-up

100,000,000 Ordinary shares of Tk 10 each 1,000,000,000 1,000,000.000
1,000,000,000 1,000,000,000

Shareholding position of the company

Nominal value (Taka) Percentage of holding (%)
30-06-2020 30-06-2019 30-06-2020 30-06-2019
Mir Nasir hossain 180,000,000 180,000,000 18.0000% 18.0000%
Mrs. Schela hossain 150,000,000 150,000,000 15.0000% 15.0000%
Mrs. Mahbuba Nasir 140,000,000 120,000,000 14.0000% 12.0000%
Mr. Shama-e-zaheer 116,670,000 116,670,000 11.6670% 11.6670%
Mr. Fida-e-zaheer 116,665,000 116,665,000 11.6665% 11.6665%
Mr. Naba-e-zaheer 116,665,000 116,665,000 11.6665% 11.6665%
Mr. Ruslan Nasir 90,000,000 100,000,000 9.0000% 10.0000%
Mrs. Mahreen Nasir 90,000,000 100,000,000 9.0000% 10.0000%
1,000,000,000 1,000,000,000 100.00% 100.00%
14.  Revaluation Reserve
Revaluation reserve 110,865,857 110,865,857
Less: Deferred tax liabilities on revaluation reserve {3,325,976) (3,325,876)
107,539,881 107,539,881
15.  Retained earnings
Balance as at 01 July 2,363,458,720 1,730,964,863
Profit transferred from statement of comprehensive income 74 968,295 200,504,373
Transferred from joint venture business 300,038,702 431,989,484
Balance as at 30 June 2,738,465,717 2,363,458,720

16 Deffered tax liabilities

The company has recognised deffered tax liabllities on revaluation surplus complying with the International Accounting
Standard (1AS-12).

There are no other sources of deductible/taxable temporary differences for MAHL. Historically, the Company's depreciation
expense for accounting purposes have been in fine with depreciation expense recorded for tax purposes leading to no
temporary differences. MAHL's joint ventures which are recorded using the equity method also does not lead to any
taxable/deductible temporary difference since the Joint Ventures are taxed as a separate entity. All distribution of profits paid
to MAHL are done on an after-tax basis and therefore there is no instance where a temporary difference can arise

Revaluation surplus 110,865,857 110,865,857
Tax rate, as per Section 53H of the Income Tax Ordinance 1984 read with
Rule 171 % ie

Defferd tax liabilites 3,325,975.11 3,325,975.71
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Asat Asat
30 JUNE 2020 30 JUNE 2019

17. Loan from Financial Institutions
Social Istami Bank Ltd. 1,501,630,959 1,114,293,079
Shahjalal Islami Bank Ltd. 2,024,448 856 2,009,360,087
Dhaka Bank Ltd. 1,783,006,413 1,302,495,563
United Commercial Bank Limited 2,125,424 679 1,924 538,769
Jamuna Bank Limited 1,476,498,356 1,376,266,845
Uttara Bank Limited 503,751,240 513,458,332
BRAC Bank Limited 631,055,279 1,538,204,030
Pubali Bank Limited 7,453,159 26,373,438
Standard Bank Limited 1,277,437,585 1,777,139,229
Al-Arafah [slami Bank Ltd. 740,395,869 90,910,386
Midland Bank Lid. 338,135,494 381,289,703
Shimanto Bank Ltd. - 53,589,069
Medhumoti Bank Ltd. 869,157,899 602,513,688
Mutual Trust Bank Ltd. 1,303,714,975 -
NRB Commercial Bank Ltd. 589,490,649 =
Dutch Bangla Bank Limited 910,979,893 4
16,082,581,104 12,710,532,220
Less: Short term Loan {2,612,088,755) (2,712,213,393)
Long term loan 13.470,491,349 9,998,318,827
171 Social Islami Bank Lid.

This represents the amount outstanding against term loans taken from The Social Islami Bank Limited on various dates for
executing the projects and improting the equipments and others. These loans are repayable with interest at the range of
9.00%-13% p.a.

17.2  Shahjalal Islami Bank Ltd.

This represents the amount outstanding against term loans taken from The Shahjalal Islami Bank Limited on various dates
for executing the projects and importing the equipments and others. These loans are repayable with interest at the range of
9.00%-12% p.a.

17.3  Dhaka Bank Ltd.

This represents the amount outstanding against term loans taken from The Dhaka Bank Limited on various dates for
executing the projects and importing the equipments and others. These loans are repayable with interest at the range of
9.00%-11.00% p.a.

17.4  United Commercial Bank Limited

This represents the amount outstanding against term loans taken from The United Commercial Bank Limited on various
dates for executing the projects and importing the equipments and others. These loans are repayable with interest at the
range of 9.00%-11% p.a.

17.5 Jamuna Bank Limited

This represents the amount outstanding against term loans faken from Jamuna Bank Limited on various dates for executing
the projects and importing the equipments and others. These loans are repayable with interest at the range of 8.25%-12.50%
p.a

17.6  Uttara Bank Limited
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As at Asat
30 JUNE 2020 30 JUNE 2019

This represents the amount outstanding against term loans taken from Uttara Bank Limited on various dates for executing
the projects and importing the equipments and others. These loans are repayable with interest at 9.00% p.a.

17.7 BRAC Bank Limited
This represents the amount outstanding against term loans taken from BRAC Bank Limited on various dates for executing
the projects and importing the equipments and others. These loans are repayable with interest at the range of 9.00%-11%
p.a.

17.8  Pubali Bank Limited
This represents the amount outstanding against term loans taken from Pubali Bank Limited on various dates for executing
the projects and importing the equipments and others. These loans are repayable with interest at the range of 9.00%-10%
p.a.

17.09 Standard Bank Limited
This represents the amount outstanding against term loans taken from Standard Bank Limited on various dates for executing
the projects and importing the equipments and others. These loans are repayable with interest at the range of 9.00%-12%
p.a.

17.10 Al-Arafah Islami Bank Limited
This represents the amount outstanding against term loans taken from Al-Arafah Islami Bank Limited on various dates for
executing the projects and importing the equipments and others. These loans are repayable with interest at the range of

9.00%-12% p.a.

19.11 Midland Bank Ltd.

This represents the amount outstanding against term loans taken from Midland Bank Ltd. on various dates for executing the
projects and importing the equipments and others. These loans are repayable with interest at the range of 8.00%-12% p.a.

17.12 Shimanto Bank Ltd.

This represents the amount outstanding against term loans taken from Shimanto Bank Ltd. on various dates for executing the
projects and importing the equipments and others. These loans are repayable with interest at the range of 9.00%-10% p.a.

17.13 Modhumoti Bank Ltd.

This represents the amount outstanding against term loans taken from Modhumoti Bank Ltd. on various dates for executing
the projects and importing the equipments and others. These loans are repayable with interest at the range of 9%-11% p.a.

17.14 Mutual Trust Bank Ltd.

This represents the amount outstanding against term loans taken from Mutual Trust Bank Ltd. on various dates for executing
the projects and importing the equipments and others. These loans are repayable with interest at the range of 9%-12% p.a.
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17.15 NRB Commercial Bank Ltd.

13% p.a.

17.16 Dutch Bangla Bank Lid.

As at As at
30 JUNE 2020 30 JUNE 2019

This represents the amount outstanding against term loans taken from NRB Commercial Bank Ltd. on various dates for
executing the projects and importing the equipments and others. These loans are repayable with interest at the range of 9%-

This represents the amount outstanding against term loans taken from Dutch Bangla Bank Ltd. on various dates for
execufting the projects and importing the equipments and others. These loans are repayable with interest at the range of 9%-

13% p.a.
17.45 Security

(a) Personal guarantee of all the Directors including Managing Director of the company.

(b) Existing charge on immoveable property, moveable property, book debts and floating assets (present and future) of the

company duly registered with RISC&F.

(c) Mode wise post dated MICR cheques for each limit separately in favor of the bank to be obtained through an undertaking

to the effect that these have been provided by you for repayment purpose.
(d) Fresh usual charge documents (mode wise) duly stamped and filled in.
18.  Deferred LC

Ref: GKC/A20-21/211 arld o5 Page 21

SL | item Name BDT Value
1 |Bitumen 60/70 36,413,971
2 |Concrete Pump 13,041,445
3 |Stone Chelly/Balder 2,699,715
4 |Horizontal Drain 9,927,450
5 |SANY Tyer Roller 19,515,500
6 |Stone Chelly/Bolder 2,355,326
7 |Tandem Roller 6,024,350
8 |Stone Chelly/Bolder 2,417,580
9 |Water Spryer 6,448,600
10 |Diesel Generator 5,886,694
11 |Concrete Batching Plant 8,739,550
12 |Stone Chelly/Bolder 2,662,699
13 |Crusher Plant 6,363,750
14 |Stone Chelly/Bolder 2569470
15 |Gabbro Aggrigate 8,686,519
16 |Bitumen 60/70 17,000,539
17 |Bitumen 60/70 16,190,361
18 |Construction Hoist 1,866,700
19 |Bentonite Powder 1,099,656
20 |Gabbro Aggrigate 24,322,253
21 |Prime Mover 7,508,225
22 |Gabbro Aggrigate 33,091,500
23 |Prefabricated Horiz. Drain 9,927,450
24 |Gabbro Aggrigate 18,208,810
25 |Gabbro Aggrigate 3,391,879
26 |Bitumen 60/70 15,675,162
27 |Bitumen 60/70 15,675,802
28 |Diesel Tower Light 3,032,312
29 |Bitumen 60/70 31,636,383
30 |PVD 6,109,200
31 |Guardrail 8,274,380
32 |Stone Chelly/Bolder 2,691,442
Total 349,455,672
/ﬂ/ Mir Akhter Hossain Limit



19.

Liabilities for expenses

Salary & Allowances

Audit fees

Legal Fees

Director's Remuneration
Telephone & Fax Bill

Electrical Bill

Repair & Maintenance (Machinery)
Repair & Maintenance (CAR)
Repair & Maintenance (Equipment)
Office Rent

GAS & WASA Bill

Payable to Suppliers

Stationery

Newspaper & Postage

Office Maintenance Charges

Fuel & Lubricant

PF Contribution

Contribution to WPPF

Ref: GKC/A/20-211211

Page 22

As at As at
30 JUNE 2020 30 JUNE 2019

28,184,180 24,048 465
350,000 350,000
100,000 100,000
160,000 160,000
42,690 52,100
63,057 50,852
103,000 217,693
90,100 165,450
17,530 10,470
1,835,178 1,343,692
39,220 30,020

15,000,000 -

14,860 20,487
4,050 5,200
26,790 38,540
130,500 204,781
252,033 220,500
92,298,258 80,120,149
138,712,446 107,138,398
/L\ﬁ/
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20.

21:

211

Revenue

Project Name (Details of Revenue is shown in Annexure - 1)
RHD Sylhet Road Project(SRP)
Chevron Bangladesh (BD)Block Twelve Lid.
Kushtia Shilpakala Academy (KSA)
Maizkandi-Boalmari Gopalganj Road(MBG)
Matarbari Power Plant{(MPP)
Kanchpur Bridge Narayongong (KMG)/OSJI
Patengha Container Terminal Ground Improvement (PCT)
Rajshahi New Road(RNR)
Uttara Construction Building Project(UTTARA)

10 Residential Model Town (3rd Phase) Rajuk Dhaka

11 Nator Baghatipara Bridge, NBB

12  Chitagang Development Authority, BAKALIA

13 Relaince Insurance Lid.

14 Dawlatdia Basantapur Road,RHO (DBR)

15 Bangladesh IWT Autharity (DWM)

16 Bangabandhu Bridge,RHD (BBTL)

17  Dhaka Airport (DAP)

18 RHD Core Office, BANANI

16 Kamaphuli Tunnel Project, KTPC

20 RHD, Alladipur-Raj-Kushtia ARK

21 Liberation war Mussum, LWM-2,Dhaka.

22  Dredging Work Madaripur, DWM

23 LGED, Gopalganj, BAPARD (Kotalipara)
Total Revenue

o oo — o oan B o oo — B

Cost of execution of the contract

Opening stock of construction material

Development and material expense (Note 23.1)

Cost of construction material available during the period
Closing stack of construction material

Cost of constrution material consumed during the period
Direct expenses {Note 23.2)

Total cost of construction in process

Opening Work in Process

Closing Work in Process

Total Cost of execution of the contract

Development and material expense
Earth filling and development work
Material cost

Less: Vat Refundable
Total Development and material expenses

2

Pane 25

Forthe year ended

30 JUNE 2020

Forthe year ended

30 JUNE 2018

Amount Amount
333,788,187 469,804 851
20,818,400 13,020,469
35,301,493 106,484 466
3,784,254 262,338,158
68,126,465 105,864,007
1,047,095,692 1,5616,526,862
188,289,985 624,898,643
242,060,753 275,239,275
4,887,025 107,433 455
15,818,090 12,620,085
20,092,949 29,152,423
78,181,000 200,961,200
63,533,136 -
237,882,095
14,891,467
132,160,002 -
188,237,708 s
- 74,421,968
- 82,785,017
276,539,487
. 1,376,746
- 8,557,438
- 98,012,436
2.694,958,701 4,267,036,996
1,635,458,010 1,394, 182,753
1,051,084 708 2,340,912,866
3,586,542,718 3,735,095,619
1,832,486,556 1,635,458,010
1,754,056,162 2,099,637,609
890,605,172 1,161,730,524
2,644,661,334 3,261,368,133
841,254,200 714,695,312
1,657,132,876 841,254,200
1,928,782,658 3,134,809,245
64,821,580 85,540,230
1,886,263,148 2,274,342 966
- (18,970,330
1,951,084,708 2,340,912,866
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21.21.

22,

23.

Direct expenses

Project Expenses

Carriage Inward

Fuel and Lubricant

Bank charge/Cthers charge by the Empoyer
Salary & Wages

VAT (Note-21.2.1)

Depreciation (Note-04)

Total Direct Expenses

VAT

VAT Deducted from Construction Business
VAT Deducted from !mport Stage

Total VAT

General and administration expenses

Staff Salary & Allowance

Directors Remuneraton
Advertisement

Printing & Stationery

Tender, Prequalification/Enlisiment
Offica Rent

Group Insurance

Fees & Chgarges

Traveling & Tour

Telephone & Fax Charge

Postage & Telegram

Fuel & Lubricant

Repair & Maintenance (Machinery)
Reparr & Mainienance (CAR)
Newspaper & Periodicals
Electrical Charge

Conveyance

Entertainment

Uniform & Liveries

Security Services

Insurance & Premium

Donaticn & Subscription/Zakat
Business Promotion

Head Office mainteance

Medical expenses

Repair & Maintenance (Equipment)
GAS & WASA Bill

Site Office Maintenance

Audit fee

Legal Fee

Total General and administration expenses

Non-operating income

Interast Income (STD Bank Interest)
FDR Interest Income

Ref. GRCIA/20-217211
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Forthe year ended
30 JUNE 2020

For the year ended
30 JUNE 2019

1,812,560 2,210,580
1,236,980 1,914,830
88,766,520 92,917 957
9,951,936 12,942,380
404,127,820 617,172,084
212,876,745 286,130,691
171,832,611 145,442,262
890,605,172 1,161,730,524
99,428,960 169,901,400
113,449,785 119,229,291
22876745 289,130,691
103,252,763 209,090,113
1,680,000 1,680,000
145,200 215,420
178,320 225,360
482,100 548,560
21,772,358 16,392,457
. 1,840,403
485,200 652,300
320,550 417,500
512,300 512,500
32,150 64,580
1,565,480 2,120,340
1,236,930 2,053,200
1,080,710 1,585,400
48,570 85,700
756,685 610,220
268,500 451,750
488,790 735,600
78,950 85,620
156,400 185,000
6,235,000 1,573,980
126,500 134,500
65,230 72,540
302,380 321,400
492,500 712,300
210,420 125,640
475,880 380,210
321,470 439,208
700,000 700,000
1,200,000 1,200,000
144,650,336 245 251,801
74,012 57,823
13,254,367 22,541 458
13,328,379 22,599,281
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For the yearended @ Forthe year ended
30 JUNE 2020 30 JUNE 2019
24, Financial expenses
Interest Expense 1,316,659,987 1,226,397,207
Foreign Exchange (gain)/loss - Realized 7,832,838 9,876,779
Foreign Exchange (gain)/loss - Unrealized (344,424 (545,250)
Bank Charges 855,361 516,381
1,325,003,752 1,236,245,117
Less: Interest charged to Joint Venture Partners:
a) HALLA - MAH - SEQOKWANG JOINT VENTURE - 68,274,508
b)  SAMWHAN-MIR AKHTER JOINT VENTURE 396,136,744 226,601,637
c) MR AKHTER-RANKEN JOINT VENTURE - 167,338,774
d) WMCG-MIR AKHTER-SADEEM AL KUWAIT JV - 132,088,339
e) MR AKHTER-KCMAIHALTEC JV ?5.6?6,036 150,958,147
i Mir Akhter-WMCG JV 45,082,906 34,232,300
g)  Hego-Mir Akhter JV 28,976,846 63,607,894
) Halla-Mir Aknhter JV 400,037,425 30,735,715
945,900,957 874,837,414
Financial expenses charged 379,093,795 361,407,703
25. Income tax expense
Current tax (note-25.1) 168,613,886 321,568,939
Deferrad tax (note 25.2) - -
168,613,886 321,559,939
25.1 Current tax
1) Construction business income (as per 82C income) 163,850,804 313,650,191
2} Interest income on FOR 13,254 367 4639028 7,889,510
3) Interest income on STD account 74,012 S o 24054 : 20,238
Total current tax expense 168,613,886 321,559,939

The current tax expenss is calculated as per Section 82C of the Income Tax Ordinance 1984 which described the minimum tax o
be paid by the Company. Therefore no further effective-fax rate reconciliation is necessary.

As per Paragraph 81(C) of IAS 12 Income Taxes an explanation of the relationship betweeb tax expense (income) and accounting
profit is provided below:

Net Profit before tax 243 582 182
Income Tax - (Rate 32.5%) [A] 79,164,209
Income Tax deducted at Source [B] 163,950,804
Minimum tax W/S 82C of IT Crdinance 1984 - 0.6% of Revenuge [C] 16,249,728
Income Tax Provisicn for the year: Higher of [A, B & C] 163,950,804

25.2 Deferred tax

There were no temporary differences between carrying amount of assets and liabilites for financial reporting purposes and the
amounts used for taxation purpeses. Thersfore the company did not record any deferref tax liabilties cr assets apart from the
reviugtion reserve that is described in Note no-18.

Details of the carrying value of fixed assets (both tax and accounting value) are provided below:

Depreciation for tax (as per 3rd Schedule 171,832,611 145,442,262.00
Depreciaticn s per Accouting 171,832,811 145.442,262.00
Temporary difference: = ' 5

Since there is no temporary difference between the depreciation charged for tax and accounting purposes, there is no taxable

e
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For the year ended
30 JUNE 2020

For the yearended

30 JUNE 2018

temporary difference in the carrying value of the fixed assets for tax and accounting purposes. Thers is cne scurce of tempaorary
difference which is caused by the revaluation of land which has already been recognized by the Company (BDT 3,325,876) Since
there is no change in the value of land (both tax and accounting), there is deferred tax expense recognized for fand in the current

year.

26. Profit after tax from Joint Venture
. 2= Share of MAHL in Share of MAHL in
Name of the Joint Venture Revenue Vs profit Vs profit
HALLA-MAH-SEOKWANG - 28,843 918
Samwhan-Mir Akhter JY 2,079,437,92¢ 124 520,150 71,052,711
Mir-Akhter Ranken JV = - 141,992,801
WMCG-Mir Akhter-Sadeem Al Kuwait JV - - 64,005,246
Mir Akhter-Komaihaltec JV 437,279,786 16,164,399 79,624,769
Mir Akhter-WMCG JV 260,847,350 16,981,161 11,480,214
Hego-Mir Akhter JV 165,736,170 3,614,158 24250410
Halla-Mir Akhter JV 2,099,820 485 138,758,794 10,638,417
5,043,121,727 300,038,702 431,989,484
27, Price Sensitive Information:
2141 Earnings Per Share:
Net profit for the yez: 375,006,987 632,433 B57
Number of shares 100,000,000 100,000,000
Basic earnings per share (EPS) 3.75 6.32
21.2 Net Assets Value per Share
Net Assets (with revaluation) 3,846,005,599 3.470,598,501
Number of shares 100,000,000 100,000,000
Net Asset value per share (NAVPS) 38.46 34.71
Nel Assets (without revaluation) 3,738,465,717 3,363,458,720
Number of shares 100,060,000 100,000,000
Net Asset value per share (NAVPS) 37.38 33.63
27.2 Net Operating Cashflow per share
Net Operating Cashflow 62,608,422 1,287,763,319
Number of sharas 100,000,000 100,000,000
Net Operating Cashflow per share (NOCFPS) 0.63 12.88
273 Reconciliation of net operating cash flow:
Net profit before tax 243 582,182 522,064,312
Adjustment for: Profit after tax from Joint venture 300,038,702 431 389 484
Interest expenses 375,093,795 361,407,703
Income tax paid (167,942,147) (318,353,740
Depreciation 475,837 406 453,228,171
Changes in: Inventories (1,041,150,132) (366,320,488)
Security Deposits 51,485,693 (82,024,537)
Advances and prepayments 137,000,454 (359,557,274)
Other receivables - 39,345 694
Accounts receivables - 481,917,568
Deferred LC (346,710,585) 94,935,089
Liabilities for expenses 31,574,048 36,129 306
62,809,422 1,287.763,319
/ig/ /
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28.

29,

30.

3.

32

33.

fof GROMAZ021211 Pange 289 Mir Akhter Hossam Limited

For the year ended

For the year ended

30 JUNE 2020 30 JUNE 2019

Capital Expenditure Commitment

There was no credit facility available to the company under any contract, other than trade credit available in the ordinary course of
business and not availed of as on 30.06.2020 .

Payment of Foreign Currency

The company incurs foeign currency expenses through Import of Machinery & spare parts of the machinery and impert of Raw
Matenals.

No other expense included consultancy fee, royalty, technical expert and professional advisory fee, interest, ete. was incurred or
paid in foreign currencies except as stated above.

Foreign Exchange Earned

Compnay has no foreign currency income during the year except turnover of Joint Venture Partnership which has besen disclosed
in their respective separate accounts.

No other income including consultancy fee, royalty, technical expert and professional advisory fee, interest, etc. was incurred or
pad in foraign currencies except as stated above.

Commission, Brokerage or Discount against sales
No commission was incurred or paid to distributors, agents nor any brokerage or discounts were incurred or paid against sales,
Segment Reporting

The Company operstes under one single business and geographic segment. As a result, separate segment reporting is not
Necessary

Related party transactions (as per I1AS-24)

Name of parties Relationship Purpase Balance

Directars Remuneratan Director Salary and Festival Bonus 160,000 160,000

Mir Telecom Lid. Common Rental Expenses 1,275,118 -

Details of Transactions:

Directors Remuneraton 160,000 2,240,000 (2,240,000) 180,000
Mir Telecom Ltd. - 1,835,178 {560,068) 1,275,119

Disclosure as per requirements of schedule XI, part-Ii ,para-4 of the companies act -1394

Name of the Directors Position Remuneration Bonus
Mir Nasir Hossain Managing Director 980,000 160,000 1,120,000

Mr. Shama-g-zaheer Director & COO 860,000 160,000 1,120,000

Total 2,240,000

In addition, as per requirements of Paragraph 17 of IAS 24, the Company provided compensation to key management perscnnel
which includeds Chief Financial Cfficer & cther senior managers

31-June 2020 31-June 2019
Key Management Compensation (excluding Directors) 16,536,528 16,379,328

Period of payments to Directors from 07 July 2019 to 30 June 2020, The above directors of the company were not paid other than
the above remuneration.

¥



Forthe year ended | For the year encled

30 JUNE 2020 30 JUNE 2019

a. Expenses reimbursed fo the managing agent- Nil

b. Commission or other remuneration payable separately to @ managing agent or his associates- Nil

¢. Commission received or receivable by the managing agent or his associates of buying agent of other concerns in respact of
contracts entered into such with the company - Nil

d. The money value of the coniracts for the sale or purchase of gocds and materials or supply of services, entered into by the
company with the managing agent or his associates during the financial year- Nil

e Any other perquisiies or benefits in cash or in kind stating -Nil

f. Other allowances and commission Including commission-Nil

34 Attendance status of Board Meeting of Directors

During the period from ¢1.07.19 to 30.06 2020 there were 4 (four) Board meeting were held. The attendance status of all the
meeting is as follows:

Name of Directors Position Meeting Held Attended
1 [Mir Nasir hossain Managing Director : 4 4
2 |Mrs Sohela hossain Director 4 4
3 |Mrs. Mahbuba Nasir Director 4 4
4 |Mr. Shama-e-zaheer Director and CCO 4 4
5 {Md Fand Uddin Independent Direstor 4 4
8 |AKM Faizur Rahman Indeperident Director 4 2
35 Status of income fax assessment

~ Income i;éér Assessment year Fresent status

2018-19 2019-20 Assessment is under process

2017-18 201818 Assessment completed and seftled.

2016-17 201718 Assessment completed and seltled.

201518 2016817 Assessment completed and seftled,

2014-15 201516 Assessment completed and setfled.

201314 201415 Assessment completed and seftled.
36. Contingent liabilities and contingent assets

There is a contingent liability of Tk. 77,90,736 in respect of tax claim in the assessment year 2012-13. This matter has been
appealed fo the honourable High Court and is still pending.

37. Number of employees engaged

Total number of employees having annual salary of BDT 36,000 or above each was 1964 as at 30 June 2020 and 1690 as at 30
June 2019.

38. Events after reporting date

There is no adjusting and non-adjusting post balance sheet evant of such imporiance, non disclosure or recagnition of which would
affect the ability to the users of the financial statements to make proper evaluation and decisions.

39. Details of Lease Agreement: —

Ref. GKC/A20-21/211 Pane 30 Mir Axhter Hossain Limited



Forthe year ended W For the year ended

30 JUNE 2020 30 JUNE 2019

The company does not have any assels or liablilities under finance lease agreements. The company's operations rent therr facilities
under a non-controlling operating lease. The total lease expense for the year ended June 30, 2020 was TK 21,772,358 (also
included in Note 22).

40. Operating Debt

(1) Debt considered good in respect of which the company is fully secured :

The debtores occurred in the ordinary course of business ara considered good and securad.

(1) Debt considered good for which the company hold no security other than the debtors personal security

Thers is no such debt in this respect as on 30 June' 2020.

(If) Debt considered doubtful or bad

The company does not make any provision for doubtful debts as on 30 June'2020, because of the fzct that sales/export are being
made cn regular basis with fixed maturity dates.

(IV) Debt due by directors or other officers of the company

There is no such debt in this respect as on 30 June 2020.

(V) Debt due by/from Common Management

The company has no receivable from sister companies under common management. For more details related to this receivable,
refer to Note 33 "Related Party Transactions'

4 Financial Risk Management

The Company is exposed io risks of varying degrees of significance that could affect its ability to achieve ils strategic objeciives
The main objectives of the Company's risk management process are to ensure that risks are properly icentified and the capial
base is adequate in relation to these nisks.

The Company is exposed through its operations to the following financial nisks:

A Interest raie Risk
B. Currency Risk

A. Interst Rate Risk

The Company's exposure to the risk of changes in interast rates relates primarily to the Company's loans payable. An increase of
1% in the average Interest rate for the Company would result in approximalely additional expenses of BDT 143 445,027 in the
current year.

B. Currency Risk

The Company's cash flows are impacted by currency movements as a significant portion of the Company's raw maternials are
purchased in US daliars. An increase of BDT 1 and BDT 2 in the US dallar to BDT exchange rate would have resulted in an
estimated decrease fo net income of approximately BOT 12,386,167 and BDT 24,772,333 respectively in the current year

42. Date of Authorization:
The Board of Directors have authorized these financial statements cn 26.11.2020.

e
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